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Message from the Chairperson 


The Honourable Marilyn Mushinski 
Minister of Citizenship, Culture and Recreation 


Dear Minister, 
This has been an extraordinary year for the Ontario Film Development Corporation. 


With the government freeze on all business assistance programs, the majority of the OFDC’s core programs 
were suspended three and a half months into the fiscal year. This was an extremely difficult time both for 
industry and for the corporation as we wound down old programs and developed new initiatives which met the 
objectives of a new government. 


Because the corporation’s direct programming activities were so abbreviated, and because the corporation and 
its activities were substantially restructured during the year, we will not be issuing a lengthy annual report in our 
usual format. Instead, please accept the enclosed financial statements together with a summary of the year’s 
activities in the form of a letter from the Chief Executive Officer of the corporation. 


Diane Chabot 
Chairperson 


Message from the CEO 


Ms. Diane Chabot 
Chairperson, Ontario Film Development Corporation 


Dear Madame Chairperson 


The OFDC embarked upon 1995/96, its 10" year, with a renewed vigour and sense of purpose. The corporation’s 
operating plan presumed implementation of the recommendations generated from our detailed corporate review 
of the preceding year. Primarily, these included the elimination of three programs which had served their pur- 
pose, as well as the retooling of internal processes for our direct investment programs to improve efficiency and 
to sharpen their focus in a changing external environment. 


Shortly after the implementation of the new operating structure, all business assistance programs were sus- 
pended by the new Progressive Conservative government on July 21, 1995. This dramatically affected the 
operations of the OFDC by halting all new activity in our direct investment and granting programs. Our Location 
Promotion and Services, Special Projects and Marketing support programs were not affected by the freeze. 


Given that the OFDC’s core programs were fully functioning for just over three months, we have not prepared a 
detailed annual report to accompany the financial statements. Instead, the following is a brief summary of the 
significant achievements of the corporation in this difficult year. 


First Quarter Activity 


The first quarter is traditionally a time of intense activity, as the majority of Canadian production takes place in the 
summer and fall months. A high number of applications were received in all program areas, and | am pleased to 
report that procedural improvements and an expedited decision making matrix resulted in much more rapid final 
decisions on production files than in previous years. Investment decisions were made to support five theatrical 
feature films, two television features, and four television documentaries, for a total commitment of $3,447,550 
against $21,693,810 in production budgets. At the time of the freeze, nearly 45% of the full year budget had been 
committed to production. 


The Ontario Film Investment Program received a record number of applications during the first months of the 
year, and had accepted applications for 91% of the year’s available financing at the time of the freeze. This 
translated into commitments of $12,633,411 against production budgets of $153,365,844. During the period, the 
number of provisional and final reviews increased by 43% over the same quarter last year as a direct result of the 
improvements implemented through the change process. 


Our New Media pilot program made commitments of only $68,700, reflecting the more complex issues inherent 
in the implementation of this new program. During this period, a number of key changes were implemented to 
overhaul the program, with more frequent decision meetings, improved process and a commitment to more rapid 
cycle times. 


Special projects and funding for our core clients, the Canadian Film Centre, Cinematheque Ontario and the 
Toronto International Film Festival progressed on target, with almost all the budgetted funding committed during 
the first quarter. 


Location Promotion and Services (LPS) had an extremely active first quarter, servicing over $114,000,000 activ- 
ity in the province, $78,500,000 of that from foreign productions. The freeze in the balance of the OFDC pro- 
grams did not affect the LPS program area, and the division's high activity levels continued all year. Full fiscal 
year production activity in the province totalled $549,642,738, reflecting an all time high of $229,116,403 foreign 
activity, with a domestic activity level of $320,526,335. 


Other Corporate Highlights 


OFDC departments have always dedicated time and resources in support of key industry activities over and 
above the delivery of the direct financial assistance programs. Along with LPS, these initiatives continued through- 
out the year, and some highlights were as follows: 


The OFDC saw the most successful MIP-TV and MIPCOM television markets ever for the 9 distributors exhibit- 
ing under our Ontario Booth. Total confirmed sales exceeded $3.4M, with additional deals negotiated for co- 
production ventures and prospective additional sales. 


23 Gemini awards were garnered by OFDC projects - Due South, Million Dollar Babies, Butterbox Babies, 
Road to Avonlea and The Planets. OFDC investments in two feature films from first time directors - Rude and 
Soul Survivor - paid off with invitations to premiere at the prestigious Cannes Film Festival in May. 


The OFDC directly sponsored two key industry events. First, at the Toronto International Film Festival, the 
OFDC-sponsored Sales Office logged a record 1,500 participating distributors, sales agents, buyers and pro- 
grammers. Secondly, on July 18" the OFDC organized a standing room only New Media Development Seminar, 
featuring key international speakers in an in-depth analysis of the commercial considerations inherent in this 
burgeoning media form. 


LPS further developed last year’s successful Thank You Toronto campaign into a province wide initiative in 
recognition of the ever increasing number of filming days occurring outside the greater Toronto area. This 
initiative secured the support of over 60 industry sponsors. In partnership with the Toronto Film and Video office, 
LPS also launched a Website to provide key industry insiders with critical location and services information on- 
line. 


Finally, in a successful culmination of two years of meetings facilitated by the OFDC between Sheridan College 
and the Ontario and Federal governments, The Disney Corporation announced its commitment to an animation 
facility in Ontario to take advantage of the exceptional talent based in the province. 


Following the Freeze 


The freeze on business assistance programs created considerable uncertainty both within the corporation and in 
the industry at large. OFDC staff moved swiftly to ascertain the ramifications of the freeze following the an- 
nouncements, and to communicate those implications directly to our client base. No new applications were 
accepted from the date of the freeze onwards. 


Although the freeze halted new commitments, considerable staff work remained on all project files following the 
point of commitment - negotiation of contracts and key deliverables, monitoring of creative and financial ele- 
ments in the production, analysis of final audit materials and cost reports, and the flowing of funds on a predeter- 
mined schedule. Staff in the direct programming areas spent the months following the freeze working on the 
orderly handling of files, winding down the direct investment files and working through the OFIP reviews as final 
audit materials became available. 


Turbulence in the financing environment has traditionally led to a flight of production. Of grave concern to the 
OFDC in the months following the freeze was the impact that the suspension of direct financing would have on 
the Ontario based production sector. Senior management took immediate steps to ensure that key decision 
makers in the industry were fully informed of the principles and objectives behind the changes in government 
policy. At the same time, senior management worked closely with Ministry staff to provide support to the Busi- 
ness Assistance Review then underway. 


Planning for the future 


At a policy level, the OFDC management team worked closely with its Board, the Ministry staff, the Canadian 
Film and Television Producers Association and other key associations, as well as the industry at large, to de- 
velop proposals to satisfy two key objectives: 


¢ Stabilizing the infrastructure to prevent the flight of production from the province, and 
¢ Developing a new approach for government intervention in the sector which was consistent with 
the new government direction 


Following the Economic Statement in November of 1995, the OFDC started to develop a proposal for a film and 
television tax credit to anchor production in Ontario. This proposal was presented to the Ministry of Finance early 
in 1996, with highly concentrated staff work continuing for the balance of the fiscal year. Ultimately, this ap- 
proach was successful, and led to the creation of the Ontario Film and Television Tax Credit in the May 1996 
budget. 


During late November, OFDC management prepared a detailed analysis of the industry, identifying potential 
areas for government intervention consistent with the new government philosophy contained in the November 
Economic Statement. This proposal was endorsed by our Board of Directors in December 1995, and presented 
to the Ministry the same month. 


In Conclusion 


This was an extraordinarily difficult year. The professionalism of the OFDC staff was superb, although the 
prolonged uncertainty about the future of the organization in the latter months of the year did lead to considerable 
attrition. | would like to take this opportunity to commend the senior management team at the OFDC for rising to 
the extraordinary challenges of this year with intelligence and genuinely innovative and practical proposals for 
change. | am also indebted to the Executive Committee for its wise counsel. 


Sincerely, 


Alexandra 
Chief Executive Officer 


Board of Directors 


The Board of Directors meets quarterly and is responsible for the corporation's overall direction and manage- 
ment. Members are appointed by Cabinet Order in Council for one to three-year terms. 


Directors as of March 31, 1996 


Diane Chabot - Chairperson’, ** 
Arnold Gosewich 

Celia Hamilton 

Tom Hill 

Carol Anne Letheren* 

Benny Lobo** 

Garry Neil* 

Farouk Muhammad 

Peter Steinmetz*,** 


* Member of Executive Committe 
** Member of Audit Committee 


The total remuneration of the members of the Board of Directors for the fiscal year ending March 31, 1996 
was $19,438.58. 


Commitments 


DEVELOPMENT PROJECTS 1995/96 


Feature Film Projects 
7 STORIES 


BOY MEETS GIRL 

BRAIN DRAIN 

DELUSION 

GREETINGS FROM NIAGARA 
HATE 

KENNY’S MOVES 

OPEN SECRET 

SHIT DETAIL 

STOLEN HEART 

STONE OF DESTINY 
SUCH A LONG JOURNEY 
SWANN 


Television Projects 
GOLDEN WILL: THE SILKEN LAUMANN STORY 


INVISIBLE NATION: POLICING THE UNDERGROUND 


MEMOIRE MOIRE DES SOUVENIRS 
STAGE FOUR: THE BILL O'NEILL STORY 
WHERE THE SUN DON'T SHINE 

WILD GEESE 


SCREENPLAY DEVELOPMENT - SCREENWRITERS 1995/96 


Title 
NOVELTY ACT 
THE CRIME 


PRODUCTION PROJECTS 1995/96 


Feature Film 

JOE'S SO MEAN TO JOSEPHINE 
LIVES 

SALT WATER MOOSE 

SWANN 

THE BOYS CLUB 


Television Productions 

BLIND FAITH: REQUIEM FOR REVOLUTION 
DIDO AND AENEAS 

FABRIKANT 

MAN OVERBOARD 

THE DIANA KILMURY STORY 

UNDER THE PIANO 


Applicant 
Swirling Storm Productions Inc. 


Arto-Pelli Motion Pictures Inc. 

LCA Productions 

Cunningham & Joseph Ltd. 
1024816 Ontario Inc. / Fish Head Films Inc. 
Miracle Pictures Inc. 

Halfbreed Inc. 

Screen Performances Inc. 

Hryhory Yulyan Motion Pictures Inc. 
Backroad Films Corporation 
Standing Stone Productions Inc. 
The Film Works Ltd. 

Shaftesbury Films Inc. 


Applicant 

Carol Reynolds Productions Inc. 
Investigative Productions Inc. 
Cinemat 

Winter Films Canada Inc. 
Nemesis Productions 

Wild Geese Productions Inc. 


Applicant 
Clark Harris 


Hrant Alianak 


Applicant 
Accent Two Productions Inc. 


Triptych Media Inc. / Galafilm Inc. 
Saltwater Pictures Inc. 
Shaftesbury (Swann) Films Inc. 
St. Nick Productions Inc. 


Applicant 
Alma Productions (Ontario) Inc. 


Rhombus Media Inc. 

Barna-Alper Productions Inc. 

M.O. Films Inc. 

Mother Trucker Television Productions Limited 
Franny & Rosetta Productions Inc. 


Commitments 


SPECIAL PROJECTS 1995/96 


Professional Development 
1995 TORONTO INTERNATIONAL FILM FESTIVAL 


ACADEMY OF CANADIAN CINEMA & TELEVISION - 1995/96 CORE FUNDING 
CINEFEST ‘95 

CROSSING BORDERS/CRUZANDO FRONTERAS 

DIRECTING, ACTING AND WRITING FOR CAMERA WORKSHOPS 

ELDER VOICES: STRENGTHENING OUR CULTURAL GROUND 

MOVING PICTURES FESTIVAL OF DANCE ON FILM & VIDEO 

RACIAL EQUITY FUND 95/96 

SUMMER INSTITUTE OF FILM & TELEVISION 1995 

THE GERALD PRATLEY AWARD 1995/96 

WOMEN IN FILM & TELEVISION - TORONTO 


INTERNATIONAL EXPORT 1995/96 


Solo Sales Missions 
SUNNYSIDE OF THE DOC ‘95 


REPERTORY CINEMA EXHIBITION PROGRAM 1995/96 


Title 

HENRY AND VERLIN 

HENRY & VERLIN, DANCE ME OUTSIDE 
DANCE ME OUTSIDE 


FILMMAKER TRAVEL 1995/96 


Title 

ECLIPSE, Melbourne / San Francisco 
RUDE, Cannes 

SOUL SURVIVOR, Cannes 


NEW MEDIA DEVELOPMENT 1995/96 


Title 
ASONG IN THE FOREST 
ACTIVE TRAINER 
CANADIAN CABIN 


ONTARIO FILM INVESTMENT PROGRAM 1995/96 


Title 

ADVENTURES OF DUDLEY THE DRAGON III - 26-38, THE 
BIG COMFY COUCH IV - EP.40-52, THE 

CARVER’S GATE 


CURTIS'S CHARM 
DIDO AND AENEAS 
DUE SOUTH, CYCLE Il EPISODES 23-35 


Applicant 
Toronto International Film Festival Group 


Academy of Canadian Cinema and Television 
Cinefest: The Sudbury Film Festival Inc. 
Southern Currents Film and Video Collective 
Directing, Acting and Writing for Camera 
Aboriginal Film and Video Art Alliance 
Moving Pictures 

Diversi Film and Video 

Canadian Screen Training Centre 

Film Studies Association of Canada 

Women in Film and Television - Toronto 


Applicant 
Mundovision Inc. 


Applicant 

Princess Cinema 
Princess Court 

The Kaos Revue Cinema 


Applicant 

Jeremy Podeswa 
Conquering Lion Productions 
Miracle Pictures Inc. 


Applicant 

Frameline Productions 
Lasermedia Inc. 

Arbor Vitae Productions Inc. 


Applicant 
Dragontales Productions (1994) Inc. 


Big Comfy Corp. 

Carvers Gate Productions / 
1047057 Ontario Limited 

1125564 Ontario Inc. 

Rhombus Media Inc. 

Screenventures VII Productions Ltd. 


Commitments 


EBOLA: INSIDE AN OUTBREAK 

END OF TELEVISION, THE 

FABRIKANT 

FASCINATING TALES OF TECHNOLOGY 
FELLIN|I AND ME 

FIRE AND WATER 

FLIGHTPATH 

FOOTNOTES - THE CLASSICS OF BALLET 
FOREVER KNIGHT III EPISODES 301-322 
FREAKY STORIES 


GATHERING PLAGUE, THE 

GOLDEN WILL: THE SILKEN LAUMANN STORY 
GROUNDLING MARSH III EP.27-39 
HARLEQUIN: AT THE MIDNIGHT HOUR 
HARLEQUIN: THE AWAKENING 

JAZZ RENAISSANCE 

JESUS IN RUSSIA: AN AMERICAN HOLY WAR 
JOE'S WEDDING 

KATIE & ORBIE II, EP.14 - 26 

KEY TO THE WORLD, THE 

KISSINGER AND NIXON: PEACE AT HAND 
LIBERTY STREET II, EP.12-26 

LIFE AFTER DEATH 

LITTLE BEAR 1-13 

MAN OVERBOARD 

NANCY DREW AND THE HARDY BOYS 1-26 
NEW RED GREEN SHOW V - 97-120, THE 
PACIFIC RIM NATIONAL PARK 

ROAD TO AVONLEA VII EP. 79-91 

SPOKEN ART Il, EP. 5-22 

STORIES OF OUR BECOMING 

SWANN 

TIME OF YOUR LIFE VI - EP 66-78, THE 
TRADERS |, EP.1-13 

UNDER THE PIANO 

WIND AT MY BACK | - ESPISODES 1-13 


NON-THEATRICAL FILM FUND 1995/96 


Development Projects 
VIEW FROM THE STREET 


Production Projects 
JIM LOVES JACK: THE JAMES EGAN STORY 


KEEPING THE FLAME ALIVE 
ON THE EDGE 
RESOLVING CONFLICT CREATIVELY 


SUPERIOR: UNDER THE SHADOW OF THE GODS 


THIS PRISON | CALL MY HOME 
WISDOM OF THE HEART 


Associated Producers Inc. 

Screenlife Incorporated 

Barna-Alper Productions 

Regan Productions Inc. 

Insight Production Company Ltd. 

Bishari Film Productions Inc. 

Screenlife Incorporated 

Frank Augustyn Productions 

Forever Knight Productions Inc. 

J.A. Delmage Productions Ltd./ 
The CreativeGroup 

Workweek Television Productions Inc. 

Golden Girl Productions Inc. 

Groundling Marsh Productions Inc 

True Love Productions III Inc. 

True Love Productions III Inc. 

1133383 Ontario Limited 

Associated Producers Inc. 

Venice Films Inc. 

Lacewood Productons Inc. (K&O) Inc. 

Sighttell Productions Inc. 

Paragon Productions (Peace) Inc. 

Epitome Pictures Inc. 

846015 Ontario Ltd. 

Nelvana Limited 

M.O. Films Inc. 

It's A Mystery ? Inc. 

Red Green V Productions Inc. 

Kensington Communications Inc. 

Long Road Home Productions Inc. 


Spoken Art Productions (1108741 Ontario) 


Windborne Productions Inc. 
Shaftesbury Films Inc. 

Woodlawn Communications Inc. 
Insider Productions Inc. 

Franny & Rosetta Productions Inc. 
Wind At My Back Productions Inc. 


Applicant 
Closeup Film Productions Ltd. 


Applicant 
David Adkin Productions 


Alfa Nova Productions Inc. 
Mara Ravins / Janis Kalejs 
Triune Productions Inc. 

Lynx Images 

RedTree Films / Nepantla Films 
107334 Ontario Limited 


Ontario Film Development Corporation 
Financial Statements 
For the Year Ended March 31, 1996 


ERS tka ae. 
Se 


STON ere 
AUDI ALTERAM PARTE 


Office of the Provincial Auditor of Ontario 


Auditor's Report 


To the Board of Directors of the Ontario Film Development Corporation 
and the Minister of Citizenship, Culture and Recreation 


I have audited the balance sheet of the Ontario Film Development Corporation as at March 31, 1996 
and the statement of operations and surplus for the year then ended. These financial statements are 
the responsibility of the Corporation's management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principals used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial posi- 
tion of the Corporation as at March 31, 1996 and the results of its operations for the year then ended 
in accordance with generally accepted accounting principles. 


Heal teelaf es 


Toronto, Ontario K. W. Leishman, CA 
August 9, 1996 Assistant Provincial Auditor 


ONTARIO FILM DEVELOPMENT CORPORATION 


Balance Sheet 
As at March 31, 1996 


1996 1995 
($000’s) ($000’s) 
Assets 
Cash and short-term deposits (Note 4) 28,319 38,058 
Accounts receivable 497 282 
Interest receivable 101 25 
28,917 38,365 
SSS ees —_—e 
Liabilities and Surplus 
Accounts payable — programs (Note 7) 16,178 24,684 
Accounts payable - other 122 — 
16,300 24,684 
Surplus (Note 4) 12,617 13,681 
28,917 38,365 


See accompanying notes to financial statements. 


On behalf of the Board: 


ees. GMS 


Diane Chabot, Chairperson Peter Steinmetz, Member 


ONTARIO FILM DEVELOPMENT CORPORATION 


Statement of Operations and Surplus 
For the Year Ending March 31, 1996 


Revenue 

Ministry of Citizenship, Culture and Recreation 
Ontario Film Investment Program 
Program grants 
Recovery of salaries and benefits (Note 5) 
Operating grants (Note 5) 
Cinematheque Ontario grant 
Canadian Film Centre grant 

Interest 

Return of investment under assistance programs 
Capital refunded 
Income 


Expenditure 
Assistance programs (Note 6) 

Production 
Development 
Special projects 
Distribution 
Repertory cinema exhibition 
Non-theatrical film fund 


Rebate program 
Ontario Film Investment Program 

Cinematheque Ontario grant 

Canadian Film Centre grant 

Administrative expenses (Note 5) 
Net income/(loss) for the year 
Surplus, beginning of year, as previously reported 
Adjustment for change in accounting policy (Note 3) 
Surplus, beginning of year, as restated 


Surplus, end of year 


See accompanying notes to financial statements. 


1996 
($000’s) 


(1,064) 


38,058 


24,377 
13,681 


L267 


1995 
($000’s) 


ONTARIO FILM DEVELOPMENT CORPORATION 


Notes to Financial Statements 
March 31, 1996 


6 BACKGROUND 


The Corporation was established, without share capital, on January 30, 1986 by 
Regulation under section 5 of the Development Corporations Act. The main purpose of 
the Corporation is to create and stimulate employment and investment in the Ontario 
film, television and video industries. 


2. SIGNIFICANT ACCOUNTING POLICIES 


These financial statements have been prepared in accordance with generally accepted 
accounting principles. Accounts payable-programs will be paid out of existing funds when 
certain requirements are satisfactorily met by recipients. Final payments under the programs 
may exceed one year. 


As is currently generally accepted for not-for-profit public sector entities, capital assets are 
charged to expenditure in the year of acquisition. 


CHANGE IN ACCOUNTING POLICY 


During the current year, the Corporation retroactively adopted the accrual method of accounting. 
Previously, a modified cash basis of accounting was used. As a result of this change, net loss 
for the year increased by $8,675 (1995 - net income for the year decreased by $5,563). Surplus 
as at April 1, 1994 was decreased by $18,814 to reflect the effect of these changes on years prior 
to April 1, 1994. Accounts payable increased by $16,300 (1995 - $24,684) and accounts 
receivable increased by $598 (1995 - $307). 


4. CASH AND SHORT-TERM DEPOSITS AND SURPLUS 


Cash and short-term deposits and surplus include uncommitted balances of grants received from 
the Ministry of Citizenship, Culture and Recreation, revenues and recoupments received from 
investment projects, and interest earned on funds temporarily in the Investment account. 


a: ADMINISTRATIVE EXPENSES 


Administrative expenses included salaries and benefits of the Corporation’s permanent 
employees paid on behalf of the Corporation by the Ministry of Citizenship, Culture and 
Recreation; other administrative expenses were paid directly by the Corporation from an 
operating grant provided by the Ministry. Office accommodation costs have been absorbed by 
the Management Board of Cabinet and are not included in the statement of operations and 
surplus. 


ONTARIO FILM DEVELOPMENT CORPORATION 


Notes to Financial Statements 
March 31, 1996 


6. ASSISTANCE PROGRAMS 


Financial assistance committed to during the year by the Corporation consisted of: 


1996 1995 
($000’s) ($000’s) 


Grants Pt 1,647 
Investments 
Loans aE 1,133 
Capital participation 3,666 3,176 


SFIS 5,956 


7. COMMITMENTS 


As at March 31, 1996, the Corporation was contractually committed, pending 
satisfaction of certain requirements, to net rebate payments totalling $15,243,742 under 
the Ontario Film Investment Program. In addition, the Corporation was contractually 
committed to advance net funds totalling $934,221 to applicants under its assistance 
programs. 


COMPARATIVE FIGURES 


Certain of the prior year’s comparative figures have been reclassified to conform to the 
current year’s presentation. 


SUBSEQUENT EVENT 


During fiscal 1996/97, the Ontario Film Investment Rebate Program and Assistance 
Programs were discontinued. 
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